Vol. 2, Chapter 6 — Taxes
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Problem 2
1. Taxes on taxable income of $500,000.

113,900 + .34(165,000) = $ 170,000

2. Average Tax Rate

Taxes 170,000
= : = 34%
Taxable Income 500,000 :
3. Marginal Tax Rate = 34%

Taxes 1



